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EDUCATION AND ECONOMIC

OUTCOMES ARE RELATED



QUANTITATIVE MEASURES OF SCHOOLING =
AND ECONOMIC GROWTH

“““““

AVERAGE ANNUAL
GROWTH IN GROSS
DOMESTIC PRODUCT(GDP)
PER CAPITA.

COMMON

MEASURE IS
YEAR OF

SCHOOLOING
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POVERTY

* EXPENDITURE AND NUTRITIONAL VALUE.

* CANNOT AFFORD THE MINIMUM NECESSITIES FOR
HEALTH, ACTIVE AND PROL? CTIVE LIVES.

OF MINIMU LEVEL OF LIVING.

SANITATION

POOR GENERALLY DOES NOT MEAN LACK OF MONETARY
INCOME AND EXISTANCE OF HUNGER.



PL IS DEFINED IN INDIA AS THE LEVEL OF M.NTHLY EXPENDITURE THAT E3NABLES AN
INDIVIDUAL TO CONSUME A MINIMALLY DEFINED NUMBER OF CALORIES PER DAY.

POVERTY RATIO IN RURAL INDIA HAS BEEN HIGHER THAN THAT OF URBAN AREAS.
HOWEVER THERE IS A CONSIDERABLE REDUCTION IN THE POVERTY BOTH AT THE RURAL

IN THE SAME WAY THERE IS IN THE NUMBH @F POOR PEOPLE IN THE URBAN ARREAS AS

WELL. It ‘I_:

THERE IS DYNAMIC CHANGE TAKING PLACE N THE CONSUMPTION PATTERN IN RURAL

HOUSEHOLD. THE PERCENTAGE SHARE OF EXPENDITURE INCURRED ON CONSUMPTION
OF FOOD HAS SHOWN DECLINE. ON THE OTHER HAND THERE IS CONSISTENT INCREASE

THE RURAL AREAS. % i

FASTER THAN THE RISE IN THE EXPENDITURE DEMAND ON FOOD ITEMS

THERE HAS BEEN A DECLINE IN THE POVERTY RATE AND NUMBER OF PEOPLE HAVE RISEN
ABOVE POVERTY LINE.

SUSTAINABLE CHAGE IN THE LIVES OF POOR.



POVERTY, INEQALITY AND ECONOMIC
GROWTH.

GROWTH- RAISES THE INCOME RELATIVELY MORE FOR THE
POOR THAN THE BETTER-OFF GROUPS; GROWTH WITH
IMPROVEMENTS IN THE INCOME DISTRIBUTION.

ECONOMIC GROWTH- INCREAﬁE IN GROSS DOMESTIC
PRODUCT(GDP)’EITHER IN 'IL%'IJAL GDP OR IN GDP PER
CAPITA.

THE GDP IS NOTHING BUT THE VALUE OF TOTAL

PRODUCTION OR TOTAL INC@ME FOR A COUNTRY.

NEO-LIBERAL POLICIES PROMOTE ECONOMIC GROWTH;
INCREASE IN AVERAGE INCOME. SUGGESTEDBY IMF AND
WORLD BANK.



INEQALITY

* INCOME INEQALITY:

* THE MOST COMMON MEASURE OF INCOME
EQALITY IS THE O OR INDEX(G)
NAMED AFTER THE ITAmAN STATISTIAN
CORRADO GINI(1912).

* THE GINI COEFFICIENT HAS A
., WITH O BEING PERFECT EQUALITY(all
have the same income) AND 1 BEING PERFECT
INEQUALITY(all income earned by one person).



* KUZNETS RATIO- THIS GIVES THE RATIO
BETWEEN THE AVERAGE INCOME OF THE
RICHEST AND THE AVET RAGE INCOME OF THE
POOREST. \

* CASH BASED ECONOI\JIY

* INCOME INCLUDES B.TH SUBSISTENCE AND
CASH INCOME.
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